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Financial Information
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CMC TELECDOM -+ 616 349 8525

CMC Telecom, inc.- Accrual Basis

Balance Sheet
As of July 31, 2002
Jul 3, 02
ABSETS
Current Assels
CheckingfBavinge
CMG Telocom, In 234863
Maln Lockbox __;!§ng25£
Tolal Checking/Savings 362,774.13
Qther Current Assets
Recelvables 1,257,044.5¢
Leaze Depasits . 6,000.00
Total Other Curramt Assets 1,263, 044.54
Total Curvent Aszats 1,625618.64
Fixed Assats
Computor Equip T8, 741.82
Leasshoid Improvaments 22 243.05
Laaschold Imprevements-A/t) -418.00
Automobite 43,609.00
Autamobliie-AJD ~30,195.00
Compirters 47,380.32
Computarg-A/D 63,122 54
Office Furniture and Equipment 117,328.78
Offica Furniture-A/D -1 02,079_._1‘7
Tolal Fixed Assets .. 11368826
TOTAL ASSETS _1,739,506.90
LIARILITIES & EQUITY
Liabiittien
Curremt Lisbilities
Accouns Payable
Accounts Payable 734,500.38
Total Accounts Payabls 734 ,900.38
Other Gurrent Liabliities
Accounts Payabis Qtfter 45320.36
Total Other Current LinhHlties 45,320.38
Total Currond Liabilities 780220.74
Long Tem Liabilitieo
Instaliment Noto __ 15084
Total Long Term Liabifities 150.64
Total Liabilitwes T80.371.38
Eguity
Common Stock 1,000.00
Dividende -454.414.12
Retainod Earnings 6458.296.34
WHet Income _ T4253.30
Total Equity - 959,138.52
TOTAL LIABILIT(ES & EQUITY 1,734, 505.50
A————ar
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CMC Telecom, Inc. Accrual Basis
08106102 Profit and Loss
January through July 2002
SRR M. LA
Ordinary income/Expense
Incoms
income 5688211 40
_Dinine 145409
Total income 5,883,86548
Cost of Goode Soid
Ceilutar Telephones 456.91
Cost of Goods Sold.Otirer
Unage Fees
Michigsn Cabs 494,496.85
UNE-p 3252215
Callulyr Usage 12 658858
Circuita 34,582.62
DSL 14,831.00
Intarnat 231845
ISON 504.33
LD Usage Paymt 71.417.83
Message on Hoki 1,607.78
Nexte! Payment 1,245.80
Paging Usage 73563
Resale Exp 1,991,047.01
Teleconferencing 27.599.77
Tolgphong Exp 32.525.70
Voice Mail Use 4B,17566
Usage Fees - Other 227.85
Totat Usage Fees 3,476,924 51
Cost of Gagds Soia-Other - Other 188.12
Total Cost of Goods Joid-Other 4TI 11274
Totat COGS . 3477.569.85
Gross Profit 221209584
Expenso
Mise 1,791.92
Accounting Feas 1.783.00
Ads 44,606 86
Boat 82728
Adv 3 Promotion 89,183.20
Auto Exp 4,740 64
Autc Leaup 11.430.87
Bank Changes 11,561.19
Billing Expenso 112.488.78
Computer Service 2.469.00
Compuior Sopplies TMA7
Consuiting £9,522 3}
Gontract Labor 49163
Custormer Reimb
USAC Reimb -16.222.00
Customer Reimb - Other i 20,647.85
Total Gustomer Reimb 442565
Page 1
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CMC Telecom, Inc. Accrual Basis

8910802 Profit and L.oss
January through July 2002
e, SO0
Equip Lease 11.512.82
Equip rapair 10,561.40
Foos, Permits, & Liconses 15,037.37
Haating & Gooling g88.29
Ingorance 73,193,869
Legai Foes 20,276.94
Loan 110,000.00
Waint agroomant 395.00
Office 16.242.29
Office Ciganing 401225
Qifica Equip 17,842.36
Qfice Fumniture 518,00
Office Supplies 588120
Payroll 617,026 .28
Payroll Fees 2,%36.10
Postage 14,543 51
Printing 480.00
Rent Paid 85,651,114
8EP 4532036
Tax
Property 1.449.95
Tax - Other . o 10,571.63
| Total Tax 12,021.58
| Tetaphona-Offics 2207444
| Travel 3.496.44
Uncatsgorized Expensos 0.00
Utititles £.53292
Tolx! Expgnse 1437842 54
Net Ordinary Income 774.253.30
Net Income T74,253.30
ET—— —
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oRi06/2 Account Listing
August 6, 2002
Account Type Balanca Total Deseription
CMG Telecom, in Bank checking - main
Main Lockbox Bank CMC Lockbox
Accounts Recajvable Accounts Raceivable
Rectivables Ofther Cumtem Asset
Lease Deponits Other Cyrrant Assat
Undeposited Funds Other Current Asset
Gomputer Equin Fixed Asgel
Leasehokl Improvements Fixad Assed
Leasehold improvements-AD Fiurd Assel
Automobile Fled Assel
Automnobile-AD Fixad Asant
Computers Fixad Asget
Computera-A/D Fixod Asget
Qffice Fumiture ang Equipment Fied Agset
Office Fumiture-AT Fiad Agset
Accounts Payablo Accounts Payable
Ling of Credit Other Cumrent Liabifity
Accounts Pgyable Other Other Gurrent Liability
Retirement Flan Other Curvent Liabiity
Ingtaiment Note Long Tarm Liabilly
N/P - Chase Mgnthatian Bank Long Term Liabilty
Lass Current PortionLTD Long Tenrn Liabilty
Common Stoeck Enuity
Dividangs Equity
Opemng 8al Equity Equity
etained Eamings Equity
smw; Equlty Equity
Consyling int income
Equip Repair - Other Income Wark Ordars
Aclel fncome Amerfiech Ditribytor
Amaritach income Salss
Gr Sates income Cross Saies
Incoma Income
Meadowbraok Income 1755.85
Other Inc Incame Ofher income
Rent Income Incoma Rert iIncome
Standard Teicom Income Sales
Uncahg:mzad Inceme Incame
Income Divdend

Hﬂnc neome Imwsstnent Intaregl Inc

LT CapGnpst Income Long Term Cap Gain Disl
_Rlzusaln ncome Rexfzad Garvloss
_ST CapGnDst Income Shor! Term Cap Gain Dint
_UnrizoGain income Unreslized GainfLoss
Calluler Telpphonas Cost of Goods Sokd Cast of Goods Soid
Cost of Goods Soid-Other Cost of Gpods Sold
Cost of Goods Soxd-OtherUsage..,  Coat of Goods Sokd
Cost of Goods Soid-Other:Usege...  Costof Goixds Sold
Cost of Goods Soid-Other:Usags_..  Cosl of Goods Soid Amesitech Untundied Serviees
Cost of Goods Solg-OtherUsage..,  Cast of Goods Sold Calitor Usage Payment
Cost af Goods Sold-Other:Usage..,  Cost of Goods Seid
Cost of Goods Sold-OtherUsage...  Cost of Goods Salf
Cost of Goods Sold-Other:Usage.. Codt of Goods Sold
g:: :; guodn smumo .. Costof Goods gold whug‘t

ods Asuge..  Cogt of Goods Snid Long De

Cost of Goods $olg-OMerUsage.. Costof Goods Sols tisage Payment
Cast of oods Sold-OtherUsage... Costof Goods Soid Salecparson secd payment
Cost of Goods Saold-OtherUsags...  Cost of Zoods Soid
Cost of Gopgs Sold-Other:Usage...  Cost of Goods Soid Re=ale Fxpense
Cast of Gonds Scia-OtherUsage..  Costof Goods Sold
Cost of Goods Sold.Other:Usage...  Costof Goods Sold Telsphone Expense
Cost of Goeds Sold-OthenUsage...  Cost of Goods Sold Video Gonfarencing
Cosl of Goods Soid-OtherUsage...  Cost of Goods Sold Volce Mad Uzage
Cast of Goods Sold-Otheriyssge...  Cost of Goods Seld
Misc Expanse
Ameartech-Qthar ExpeTSE
Azcounting Feas Expense Accounting faea
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04/06/02 Account Listing
August &, 2002

Account _ Type Baltamoa Total Description
Ads Expense Advertising
Bom Expense
Adv & Promotion Expense Advertising & Promotion
Amurtization Expense Expense
Ags0c feus fxpense membership fees
Auto Exp Expenss Autt Expertae
Auto Legse Expense Auto legse
Bank Charges Experse Misc
BC) Expensa Buiding Gomm (ng
Billing Expgnse Expanse 8ifing Expenss
Cell Tel Exp Expanse Callutar Telaphons Exp
Coflections Experse
Cammission Expense Commicsions
Computer Equipy Leage Expense Computer Equip Lease
Computer Fess Expense Cont=ulting & repalr
Computer Repair Expense computer repak
Computer Service Expanse Computer Sarvice
Computer Supplies Expenst Computer Supplies
Consilting Expense consuiting
Contragt Labor Expense
Customet Reimb Expense Cugiomer Reimbursement
Gustomer Reimb:USAC Reimb Expunse USAC Reimbursement
Data Expense Expanse Data Lings
Depreciation Expense Expense
Donstions Expense Donations
Dues and Subscriptions Expenae
Equip Lease Expenze
Equip repai Expense Phone equip rensdr
Federal Wh Expense
Fees, Permity, & Licenses Expense
Fica Expense
Fraighl Expense Fraight
Heating & Cooling Expenze repair and/or maintanance
Insurance Expenze Msurance
Inereet Expense Expensa Ivierest Paig
L&P Fees Expense Legal & Prof. Fees
Late Fees Expense Lzte Payment Fees
Legal Feas Expense Lagsl Fees
Loan Expense Loan
Meint agreement Expense maintenance agreement
Madical Expensa Expense Champagne blls
Membership Fees Expense Agsoc membership
Office Expanse Ofice Expenses
Office Cleaning Expensa
Office Equip Expense Office Equip
Qffice Fumiture: Expense
Office Supplies Expenge Office Supphes
Paging Expense Pager Srvice
Payroll Expenss
Payroll Fees Expenze Payroll Fees
Postayge Expernse Postage
Printing Expenze Printing
Rent Paid Expense Rent Paxd
Repairs Expense Repairs
Retums Expenze Retums & Alowances
gep Sxpense SEP (retrament)
Setisment-Lagal Expensa Lawsuit settiament
State Franchise Fee Exponse
State of MI Expenzd s
Tax Expense Taxes
TacProperty Expense
TacSBT Expense
Telephone-Office Expense
Training Classes Expense Training Clasces
rave Expense Travel Expenses
Uncategenzed Expenses Expenze

[
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00ienz Account Listing
August 6, 2002

A:bou_ql Type Bahm:! Tot_al_ nucp_i_ptbn
Uthities Expense
Wages Expense Wages & Job Credits
Acerued Int Expansa Accned intarest
IntExp Expanse inwstment Irevest Exp
Intarsst Income Other Income:

Loss an Sale of Assats Cther Expenae
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Tax Line

<Unassignec>
<Unassigne>
<Unassigned>
<Unassigned=
<Unassigned>
<Unassigned>
<Unaagigned>
<Unassigmed>
<Unassigned>
<Unassigned>
<Unassigned>
<Unsssigned:
<Unassigned=
<Unassigned>
<Unassigned:>
<Unassigrad>
<Unassigned>
<Unasslgned»
<Unassigned>
<Unassigned>
<Unassigned>
<Unsssipneo>
<Unassighed=
<Unassigned=
<Unassigned>
<Unassignad>
<Unassigned>
<Unassigned>
<Unassigned>
<Unassigned>
<iJnhazsigned>
Sch C: Gross receipis of sales
<Unassignad>
<Unassigned=
<Urassigned>
Sch €: Rents received
<Unazsigned>
<Unassigned>
Schedule B: Dividend income
Schedule B: interest income
Schedule 8: Divinc.. cag gain distrib,
<Unassigred>
Schedule B; Dividend incame
<Ungssigned>
<Unassignad>
<Unassighed-
<Linassigned>
<Unassigned>
<Unmssigned~
<Unassigneg>
<Unassigned:
<Unassignad>
<Unassigned>
<Unassigned>
<Unassigned>
<Unassigned>
<Unassigned>
<Ungssigned>
<Unessigned>
<Unassigned>
<Unassigned>
<Unassigned-
<Unassigned>
<Unassigned>
<linassigned:
<uUnassigned>
<Unassignag>

CMC TELECOM -+ 616 349 B525

Account Listing
August 6, 2002
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080802 Account Listing
August 6, 2002

Tax Line

8ch C; Adwerlising
<inagsignod>

<Unagzigned>

<tnasaigned>

<Unassigned>

<Unassigned>

<Unaggigned>

<Unassigned>

<Unassigneds

<Unassighed>

<Unassigned>

<iUnassigned>

&eh G Commiseions and fess
<Unassigned>

<Unassigned>

<Unasgigned>

<Unsasigned>

<Uneassigned>

<Unassigned>

<Uinassighed>

<Unagsigned>

<Unassigned>

<Unassigned>

<Unessigned>

<Unassigned=

<Unassigned>

<Unassigned>

<Unassigned

<Unasalgned>

¢Umsfgmd>

<Ungasgned>

Sch G: Other business expenses
<Unassignea>

<Unassigned>

Sch C: interest expeanse, other
Sch C: Legal and professionat foes
$ch C: Other business sxpenses
<Unassigned>

<Unassignad>

<inassigned>

<3nanabgned>

<Unassigned>

Sch C: Office supenses
<Ungassigned>

<\nassigneds-

<Unassigned>

<Unassignad>

<Unassighed>

<Unassignad>

<Unessigned>

<Unassigned>

<Unasaigned>

<Inasuignes>

§ch C: Rentlease other bus. prop.
Sch C: Repalrs and maintenance
Sch C: Retumns ang aiowances
<Unassigned>

<Unassigned>

<Unassigned>

<Ungssighed>

Sch C: Tams and Geenses
<Unassigned>

<Unassigneo>

<Unassignsg>

<Unsssighed>

Yon G, Trans

<Unassigned>

M0, 226
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9806102 Account Listing
August §, 2002

. Taxline

<Unassigned>
Sch C: Wages paid
<Unaasigned>

Form 3852 (nvestment interest expense
<Unassipmsd>
<Unassigned=




